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June 5, 2005

lan Craig
Chief Executive Officer
Sakhdin Energy Investment Company, Ltd. (SEIC)

Mr. Craig,

During the Annuad Generd Mesting of European Bank for Recongtruction and Development, we
were informed that SEIC is currently conducting congtruction work of pipdine crossng around
Chaivo Bay whereis crucid habitat for migratory rare bird species. It is aso confirmed from severd
sources in Sakhdin idand. It is the most important nesting and breeding season for those bird

Species’.

Thisisnot only aclear breach of mitigation measures committed by SEIC in officia documentations
but aso abreach of trust as SEIC provided fa se information to Japanese stakeholders through public
meeting that is“the pipdine congtruction work in Chaivo Bay has finished thiswinter wherethereis
no exisence of birds” With strong denouncement, we urge you to stop the pipdine congruction
work immediatdly.

In Environmenta Impact Assessment to Working Project Onshore Pipdines Congruction (Chaivo,
October 2005)%, SEIC states;

“ Condruction of the pipdine system (water crossngs indusive) is planned for the winter season
(2.1.2 Mainlaying)”

“congtruction of onshore pipdineswill be performed in thewinter season o to prevent the migration
season and the life cydes of nestling birdsand, first of all, of the protected critically endangered ‘ Red
Book’ species; (9.4 Environment actions on minimization of damageto fauna)”

Also, in the Onghore biodiversty Commitments of Health, Safety, Environment and Socid Action
Plan (Nov 2005), SEIC commits®,

“34: Winter working to avoid sengtive areas of wetland habitat used by breeding red data book bird
species (during the congtruction of Alternative 1 onshore pipdline reroute around the Chaivo areq)”

The migratory birds in the area incdludes Stdler’s sea eagles and Spotted-greenshanks which are
identified in Russan RDB, IUCN Red ligts and in the Jgpan-Russa Migratory Bird Agreement that
requires to “make efforts to take appropriate measures to protect or restore the habitat of bird species
(Artide6).” Therefore, anumber of Japanese Ornithologists, wildlife experts and citizen have raised
strong concerns and opinions to SEIC’s environmental assessment and congtruction activities for

1 Steller’s sea eagles could start breeding behavior around the end of February.
2 www.sakhalinenergy.com/en/library.asp?p=lib_sel_eia20032005&I=chaivo_eia
3 www.sakhalinenergy.com/en/library.asp?p=lib_sel_hsesap2005&I=hsesap_part2
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severd years”.

Neverthdess, SEIC decided to choose Chaivo Bay, where SEIC itsdlf acknowledged important area
for those bird species, as rerouted pipeline route in 2005 without any consultation with Japanese
stakeholders and gppropriate consideration of the impact to wildlife species induding endangered
bird species by the ateration.

Wheress the decison of the pipdine route is gill unacceptable for us, SEIC's falure to take
minimum mitigation measure with this case explicitly showed us SEIC has no intention to take
precautionary approach to prevent or minimize impact to protect rare, endangered species and thelr
habitats.

Lastly, the area dso meet criteria for the Convention on Wetlands of International Importance,
especidly as Waterfowl Habitat (Ramsar Convention) and identified as Important Bird Area (IBA)
by BirdLife Internationd, which consgsts of organizations a 100 countries and regions. This case
enough represented that SEIC's Sakhalin 11 far from meet international standards.

We request you to teke immediate response on this matter and inform us your action as chief
executive officer as soon aspossible.

Sincerdly,

Shoko Murakami
Naomi Kanzaki

Friends of the Earth Japan

2F 3-17-24 Mgiro Toshima-ku
Tokyo 171-0031, Jgpan

Td: +81-3-3951-1081

Fax: +81-3-3951-1084

Email: murakami @fogapan.org

4 e.g. a letter from the Japanese Society of Zoo and Wildlife Medicine (July, 2003), a letter from Wildlife Preservation
Bureau of Hokkaido Corporation (August 2003), Expert Reports on the Environment Impact Assessment of Sakhalin
11 by Institute for Raptor Biomedicine Japan (January 2004), a letter from Hokkaido Government (February 2004),
Experts Review Report on the EIA Addenda (April 2006)
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