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These forests host an astounding array of biological diversity and richness not
seen elsewhere in South-East Asia. Despite only covering 1.3 per cent of the
earth’s land surface, Indonesia contai disproportionate amount of global
biodiversity — 10 per cent of plant spe 12 per cent of mammal species, 16
per cent of reptile species and 17 per cent of bird species are found in the
country.
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Indonesia’s Forest Bio-diversity
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Indonesia comprises over 17,000 islands and spans two bio-g hic realms

the Indo-Malayan and the Australasian.
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divided into two hlunl t\pu - \\Lthnd hnuts mL]udmﬂ mangrove, swamp
and peat types, and dry land forests, such as tropical, Montana and sub-alpine
rainforests
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How illegal logging affect forest bio-diversity in Indonesia
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Once cut, illegal logs feed an insatiable demand for exotic hardwoods in

developed and developing countries.
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esult has been loss of both revenue and biodiversity, and consequently
e has risen to the top of the global forest policy agenda as one of the
major threats to forests, and donors and national governments are starting to
develop initiatives to control illegal log
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Indonesia’s forests are disappearing at an unprecedented rate. Already around
70 per cent of the country’s original "frontier” forest has been lost, leaving
around only 100 million hectares of forest cover.
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T'he rate of deforestation is accelerating at an alarming pace - in the late 1980s
the annual loss was around one million hectares, but by 2002 it had doubled

to over two million hectares every year.
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Massive illegal logging is driving forest loss across Indonesia. In what has been
dubbed the world’s largest environmental crime, over 8o per cent of timber
felled in Indonesia comes from illegal sources.
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Underlying Causes of Deforestation and Forest Degradation
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Development paradigm adapted by government of Indonesia influenced by structural
adjustment loans, bilateral and multilateral loans.
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During the timber boom in the 70’s with the help of well-connected foreign
companies Indonesia became the worlds biggest raw log exporter. Timber became
the second biggest earner after oil and gas in the Indonesian economy after the oil
price decr in 1982. Over-logged s within conservation areas (national
parks, nature reserves) is evidence of the mismanagement.
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Underlying Causes of Deforestation and Forest Degradation
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International and regional trade pressures.
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At international and regional level, there has been also evidence of increasing
demand of pulp and paper since 70’s. Government of Indonesia started to see
this situation as an opportunity to get foreign exchange after facing natural
resources depletion. In the mid 80’s, government of Indonesia started to
establish policies which support development of pulp and paper industries.
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Underlying Causes of Deforestation and Forest Degradation
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Economic growth development paradigm under depleted natural resources:
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Indonesia confirms that peatlands will be converted for plantations
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Palm oil may be single most immediate threat to the greatest number of
species
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Oil palm expansion in Indonesian Borneo increased 400-fold from 1991-2007
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The latest information on tackling illegal logging issue in Indonesia
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Analysis of 205 illegal logging cases between 2005-2008 shows that 137 suspects
were released by the court, with only ten cases resulting in a jail sentence of two
years or more. The figures also illustrate the failure of the Indonesian authorities
to apprehend the high-level perpetrators. Of the 205 cases just 49 were bosses,
financiers or corrupt officials, with the rest targeting people lower down the
logging chain, such as chainsaw operators and truck drivers.
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Effective action against illegal logging is also hindered by a lack of cooperation
between different enforcement ager , despite a Pr ential Instruction
issued in 2005 compelling 18 separate government agencies to work together to

combat forest crimes.
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Despite significant progress being made against illegal logging in the past five
years, enforcement action against the main players has stalled. The threat to
Indonesia’s precious forests remains.
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In April 2010 the |1us|dLnl of Indonesia UII d for greater efforts against illegal
logging, stating i

logging must not ease. The police, milita

heads and mayors must all 1mdeldtL » back intu the field and seriously
continue the fight against illegal loggi
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Drew attention to the poor performance of the ]le ial system in dealing with
illegal logging cases and ordered the governmen kforce for the

Eradication of Judicial Mafia, set up in early 2010, to examine suspicious
ts in illegal logging >
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t 2001 Indonesia banned the cutting of ramin trees and |)\.\u'x| the timber
on Appendix III of the Convention on 1|1Lunql|n|n[ Irade in Enda ed
offecti 1al trade in Indonesia nin.
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In October 2001 Indonesia banned the export of logs, facilitating action against vessels
transporting logs outside Indone:
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Indonesia has reduced the annual allowable cut, from around 20 million cubic metres in
2000 to just 6.5 million ic metres in 2003,
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The Ministry of Forestry has formalised joint enforcement operations with

both the n '\'and pnhu esulting in the seizure of a number of ships, trucks
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T'he Ministry of Forestry has begun a programme of random inspection of large
sawmills and fac To date all eight factories inspected have been discove red
using illegal logs.
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The Indonesian government has signed a number of 2ments with other
countries to enlist international support in the figh nst illegal logging,
including the United Kingdom, China and Japan.
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In 2002 the Indonesian government banned foreign vessels from carrying timber

within Indonesian waters and made it a requirement for all timber exporters to be

registered.
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In February 2005 EIA/Telapak released The Last Frontier report, showing how

approximately 300,000 cubic metres of merbau logs were being smuggled out
of Papua every month, bound for China.
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\|1||I 2005 a task force of more than 1,500 enforcement personnel was
spatched to Papua under Operation Hutan Lestari I (OHL II), and the flow
of illicit merbau was stemmed.
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By the end of the operation in May 2005 over 400,000 cubic metres of timber had
barges and hxggm“ veh impounded. The effects were
s for merbau logs doubling in the
1du7t|lud by the ml\u
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This decisive action marked a turning point in Indonesia’s struggle against illegal
logging. Since then the country’s alling illegal logging rate h 2s fallen and the
flow of illegal timber smuggled out of the country has declined.

International Partnership Progress
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As well as improving enforcement, the Indonesian government has also been
active at the policy level; it has mandated a new timber legality verification
system and has been negotiating a legal timber trade agreement with the

European Union through Forest Law Enforcement, Governance and Trade
(FLEGT).




5527 *1’5
%ﬁdﬁ%"}% %Z“ @

nternational level for actions
nal sta tions with the E uropean
Unlun ov Voluntary which nnl\ Indonesian wood verified as legal will be
allowed to enter the EU marketplace.
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A key element of a VPA is a timber legality assurance system, and in 2009 the
Ministry of Forest; blishing such a mechanism called
Sistem Verifikasi Legalitas Kayu (SVLK). The regulz ation has yet to be fully
implemented.
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Significant Improvement
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By 2009 the rate of illegal logging in Indonesia was estimated to have halved
to 40 per cent. elapak field inve: ons found a significant decline in

the volumes of illicit Indonesian timber reach ‘ 1 Malaysia, with
traders in those counties bemoaning the improved enforcement in Indonesia.
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The firm action by the government also prompted some illegal logging bosses

to move into other less risky enterprises.
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In 2007 the Indonesian government was behind a resolution at the United

Nations Comm > Prevention and Criminal Justice promoting
international cooperation to tackle trafficking of forest products.
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The international community has also moved to curb trade in stolen timber,
estimated to cost developi ountries $15 billion a year. In 2008 the US
amended its Lacey Act, mak : e to i rt or trade illegally

ed timber, while in June 2 e EU agreed a new timber regulation
prohibiting imports of stolen wood.
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In 2010 Indonesia and Norway signed a one billion dollar cooperation
y use gas emissions from deforestation and

forest degr ement Indonesia will set up a special unit
to tackle il
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