March 23, 2017

Mr. Shinzo ABE, Prime Minister

Mr. Taro ASO, Minister of Finance

Mr. Fumio KISHIDA, Minister of Foreign Affairs

Mr. Hiroshige Seko, Minister of Economy, Trade and Industry

Mr. Akira Kondoh, Governor, Japan Bank for International Cooperation (JBIC)

Mr. Shinichi Kitaoka, President, Japan International Cooperation Agency (JICA)

Mr. Kazuhiko Bando, Chairman and CEO, Nippon Export and Investment Insurance (NEXI)

Re: Japanese Government must Reject Financing the Cirebon and Indramayu Coal-fired
Power Plants, West Java, Indonesia

Dear Mr. Abe, Mr. Aso, Mr. Kishida, Mr. Seko, Mr. Kondoh, Mr. Kitaoka, and Mr. Bando:

The undersigned groups from across the world have been deeply concerned about the role
that Japan has been playing in pushing through the construction of new coal-fired power plants
abroad, including projects in Botswana, Indonesia, India, Mongolia, and Vietnam, even after the
Paris Agreement was adopted in 2015 and entered into force in 2016. To fulfill the Paris Agreement,
we understand that no new coal plants can be built to keep global warming under 2°C.

Most recently, we strongly condemn the decision of Japan Bank for International
Cooperation (JBIC) and Nippon Export and Investment Insurance (NEXI) to finance and provide
insurance for the re-expansion of the Tanjung Jati B coal-fired power plant project (Unit 5 and 6, a
total installed capacity of 2,000 MW) in Central Java, Indonesia, last February, after French
commercial banks withdrew from the bank consortium for this project in line with their
commitments to reduce coal finance. This comes less than a year after the JBIC’s financing of the
controversial Batang coal power plant project, with a capacity of 2,000 MW, in the same Central
Java, in June 2016.

And it is cautiously alerted that Japan is considering financing two more new coal-fired
power plants in West Java, Indonesia: namely the expansion of the Cirebon coal-fired power plant
project (1,000 MW) to be supported by JBIC and NEXI, and the expansion of the Indramayu coal-
fired power plant project (1,000 MW) to be funded by Japan International Cooperation Agency
(JICA). We urge the Japanese government to immediately reject funding of these two coal fired
power plants as such funding will undermine global efforts to dramatically decrease carbon
emissions in line with the Paris Agreement and a 2°C global warming limit. Additionally, these two
projects would involve the following environmental and social concerns, based on which Japanese
public agencies must deny financing for the two projects according to their own environmental and
social guidelines.

In Cirebon, residents affected by the existing plant, for which JBIC and NEXI provided a
loan and insurance, submitted their objection paper to JBIC’s Examiners for Environmental
Guidelines in November 2016. One of the principal problems raised in this objection paper was the
resulting loss of livelihoods and income opportunities from the existing plant. Construction of the
expansion plant in Cirebon gives rise to concern about similar impacts on livelihood. At the present
time, however, appropriate and effective measures to improve or at least restore their livelihoods are
absent for the residents engaged in small-scale fishery, salt production, agriculture etc. Therefore,
the deterioration of residents' lives due to the impacts on livelihood will be repeated. This is a clear
violation of the JBIC and NEXI’s Guidelines which stipulate that “The project proponents, etc.
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must make efforts to enable the people affected by the project to improve their standard of living,
income opportunities, and production levels, or at least to restore them to pre-project levels.”

The residents affected by the expansion project also filed a lawsuit against the West Java
provincial government, claiming that the environmental permit for the expansion project was not
appropriately issued by the provincial government, including no correction in the Cirebon Regency
spatial plan and the lack of communities’ participation in the process of developing the
environmental impact assessment. The suit launched a legal action to demand the administrative
court to nullify the permit. The public trial of this case started on January 11™ this year and is
ongoing. Japanese government must be fully aware that if the cancelation of the environmental
permit is confirmed by legal decision, it becomes clear that the expansion project in Cirebon
violates the JBIC and NEXI’s Guidelines, which require “the compliance with environmental laws
of the host nation and local governments concerned” and “the submission of environmental permit
certificates issued by the host governments.”

In Indramayu, the local residents have expressed their strong opposition against the
expansion of coal-fired power plant by sending petition letters directly to JICA five times since last
year. In the letters, they have repeatedly conveyed their concerns about the impact on health as well
as their livelihoods, such as fishing and farming. It is clear that no “social acceptability” for this
expansion project has been secured, which the JICA Guidelines require.

It is also reported that the relevant authorities of Indonesian government have failed to
secure the appropriate and transparent processes in land acquisition and compensation measures as
well as environmental assessment related to the Indramayu expansion project.

For example, the compensation for landowners has been already paid by the government
authority since last December and the land-clearing work for the expansion project seems to be
slated to start this March. However, no draft and final version of land acquisition / compensation
plan and livelihood restoration plan has been completed or has been made public yet till today (as of
the middle of March). While the landowners, who are assigned to hand the compensation to the
tenants after receiving it from the authority, usually don’t provide any document or proper
explanation, tenant farmers could not have any opportunity to express their opinion about or even to
know the standard of the compensation for their crop. Likewise, it is not ensured that the fisherman
and the daily farm workers could know about the measures for their loss of livelihoods or income
opportunity. This is a fatal violation of the JICA environmental and social guidelines, which require
“appropriate participation by affected people in the planning, implementation, and monitoring of
resettlement action plans” and “the disclosure of resettlement action plans.”

The above-mentioned four projects in Indonesia are all located in Java Island and total
capacity is 6,000 MW if all the projects are carried out as planned. In the meantime, it is reported
that the electricity reserve margins in the Java-Bali grid have already reached 32.34 percent surplus.
A government report states that the electricity reserve margins in the Java-Bali grid could reach 63
percent surplus in 2019 after all the power plants that is currently under construction are
completed.® It is because the demand for electricity hasn’t been increasing as estimated due to the
overestimated rate of economic growth by the Indonesian government. Thus, there should be a
thorough analysis whether those coal plant projects are to primarily produce energy for people and
about energy access for the poor, and whether any more sensible alternatives could be available.

L http://www.djk.esdm.go.id/pdf/RUPTL/RUPTL%20PLN%202016-2025.pdf
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It has been already too huge burden for Indonesian communities to become the victims of
land grabbing, environmental degradation, human rights violations, and divided community, giving
in to Japan-funded coal projects. We call on the Japanese government to immediately reject
financing the Cirebon and Indramayu coal-fired power plants in West Java. Japan must end its
financing for coal projects and shift toward clean and sustainable renewable energy projects that
will increase access to electricity without polluting local air and water or contributing to climate

change.
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Fumiya Kokubu, President & CEO, Marubeni Corporation

Yuji Kakimi, President, JERA Co., Inc.

Masahiro Okafuji, President & Chief Executive Officer, ITOCHU Corporation
Toshifumi Watanabe, President, Electric Power Development Co., Ltd. (J-POWER)
Kuniharu Nakamura, President and CEO, Sumitomo Corporation

Shigeki Iwane, President, Kansai Electric Power Company

Nobuhide Hayashi, President & CEO, Mizuho Bank, Ltd.

Takeshi Kunibe, President, Sumitomo Mitsui Banking Corporation

Takashi Oyamada, President & CEO, The Bank of Tokyo-Mitsubishi UFJ, Ltd.
Hitoshi Tsunekage, President, Sumitomo Mitsui Trust Bank, Limited

Mikio Ikegaya, President, Mitsubishi UFJ Trust and Banking Corporation
Yoshio Kono, President and Chief Executive Officer, The Norinchukin Bank
Hideyuki Kudo, President and Chief Executive Officer, Shinsei Bank, Limited
Lee Duk-Hoon, Chairman & President, The Export-Import Bank of Korea
Philippe Brassac, Chief Executive Officer, Credit Agricole S.A.

Antoine Sirgi, Senior Country Officer Japan, Credit Agricole CIB, Tokyo Branch
Ralph Hamers, CEO and chairman Executive Board, ING Group

Yuichi Hirasawa, Director Corporate Clients, ING Wholesale Banking in Japan
Piyush Gupta, Chief Executive Officer, DBS Bank Ltd

Hiroshi Ito, Branch Manager, DBS Bank Ltd Tokyo Branch

Mr Samuel N. Tsien, Group Chief Executive Officer, OCBC Bank Ltd

Mr.

Bernard Lloyd Fernando, General Manager, OCBC Bank Ltd Tokyo Branch

This letter is signed by XXX organizations, including those working at international and regional
levels plus organizations working nationally in XX countries.

Contact:

Friends of the Earth Japan
1-21-9, Komone, Itabashi, Tokyo, 173-0037
Tel: 03-6909-5983 Fax: 03-6909-5986



